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What are the tax incentives for businesses in JS-SEZ?
JS-SEZ: Johor-Singapore Special Economic Zone

@ Integrated Tourism Project

Investment Tax Allowance of 100%
qualifying capital expenditure incurred
within 5 years.

Separately, a deduction equivalent to
amount not exceeding MYR1 mn for each
year assessment - cash contribution or
contribution in-kind by qualifying person
who sponsors a hallmark event.

1Jan 2025 - 31 Dec 2034

Applications for the tax incentives under JS-SEZ
must be received by the Malaysian Investment
Development Authority (MIDA) during this period

@ Manufacturing - Downstream Specialty Chemicals
New company - new investment will enjoy tax incentive Special Tax Rate for a company with capital
of 5% either 10 or 15 years depending on capital investment of MYR500 mn and above or income tax
investment amount. exemption equivalent to Investment Tax Allowance

for a company with capital investment of MYR500

Exising company - new investment will enjoy tax mn and above - subject to Tier 1 and 2 conditions.
allowance of 100% on qualifying capital investment
incurred within 5 years, against 100% statutory income.

FlagshipB @@

Iskandar Puteri

Global Services Hub
(Special tax rate of 5% for
a period up to 15 years)

Flagship F @
Kulai-Sedenak

Note: This is an overview of the major tax
incentives package, for details on the terms and
conditions, please refer to the original document of

Al and Quantum o Tax Incentives Package published by MIDA.
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Financial services
Declared as Special Financial Zone (SFZ)

@ Smart Logistics [ ]

Investment Tax Allowance of 100% qualifying
capital expenditure incurred within 5 years. The
allowance can be offset against 100% of the
statutory income for each year of assessment.

Source: IRDA, MIDA, Global Economics & Markets Research
Information as of 10 February 2025
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Incentives for all flagships

Knowledge worker incentives - 15% flat tax rate on
chargeable employment income for 10 years.

Separately, Accelerated Capital Allowances (ACA) in
respect of renovation costs incurred on a building or part
of a commercial building located in Flagship A-G for the
purpose of qualifying company's business. This can be
utilised only once throughout their business in JS-SEZ.

@ Additional Incentives

40% stamp duty exemption on the
instrument of transfer/financing
agreement for the purchase of a
commercial property in Flagship A and
B that remains unsold as at 31st
December 2024.
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This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for whatever purpose, and is also not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to its laws or regulations. This publication is not an offer, recommendation, solicitation
or advice to buy or sell any investment product/securities/instruments. Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other advice. Please consult your
own professional advisors about the suitability of any investment product/securities/ instruments for your investment objectives, financial situation and particular needs.

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects prevailing conditions as of the date of the
publication. Any opinions, projections and other forward-looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not
necessarily indicative of, and may differ from actual events or results. The views expressed within this publication are solely those of the author’s and are independent of the actual trading
positions of United Overseas Bank Limited, its subsidiaries, affiliates, directors, officers and employees (“UOB Group”). Views expressed reflect the author's judgment as at the date of this

publication and are subject to change.

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. UOB Group may have also issued other reports,
publications or documents expressing views which are different from those stated in this publication. Although every reasonable care has been taken to ensure the accuracy, completeness
and objectivity of the information contained in this publication, UOB Group makes no representation or warranty, whether express or implied, as to its accuracy, completeness and objectivity
and accept no responsibility or liability relating to any losses or damages howsoever suffered by any person arising from any reliance on the views expressed or information in this publication.



